PACKFRS INVESTED
HEAVILY IN STOCK
OF 6 HOTELS HERE

Letters from Swift & Co.’s Files,
Introduced at Chicago Hear- |
ing, Make Disclosure.
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ARMOURS HEAVIEST BUYERS;

|

Held $200,000 Worth of Bilt-!

more Stock, $500,000 of Com-
modore’s, Letters Show.

SWIFT HAD SAME POLICY

Both Aimed to Control the Supply
of Groceries and Mecats
to Hotels.

Special to The New York Times.
CHICAGO, Ill.. Oct. 28.—~Through oral
testimony and through correspondence of
Swift & Co., which was introduced as
evidence today, at a hearing before the
Interstate Commerce Commission, was
rcvealed the fact that the packers had

extended thelr activities to the hotel
business, buying stock in many large
hotels, particularly in New York, in or-
der to gain the exclusive right to pro-
vide to the hostelries not alone meat but
also provisions in general.

. Various members of the ** Big Five,”
principally Armour & Co., have obtained
a grip on at least six large New York
hotels,

At least ene of the * Big Five.”' Swift

& Co.. has adopied u ret policy of zeck-
ing this business,.
- These letters, written chiefly in 19017
by Louis R. Swift, President of the
Swift Packing Company, indicated that
Armour & Co held $200,000 In stock iIn
the DBiltmore and about 500,000 in the
Commodore llotel Companies, and that
Swift & Co. had bought $§50,000 worth
of stock in the Hotel McAlpin.

The Metropolitan Hotel Supply Com-
pany, a Swift & Co. subsidiary, shared
the provision business of the Hotel Man-
hattan and had been promised the entire
business of the l{ow]l Ansonia, the* let-
ters stated. Another letter recommend-
cd the investment by Swift & Co. of
$100,000 in the United Hotels Company,
controlling hotels in several clties.

The commission s In session here to
hear evidence bearing on charges by the
National VWholesale Grocers’ Association
that 375 railroad companies are giving
the ** Big Five " favored service. ,

Clifford Thorne, the attorney repre-:
senting the wholesale grocers, sprung the
big sensation of the day when he pre-
sented the letters from the Swift and
~oinpany correspondence. Attorney R.
N. Rynder, representing Swift & Com-
pany, objected to the introduction of
the letters, but was overruled by Clyde
B. Aftchison, Chairman of the commis-
sion.

Asks Swift's Policy.

A letter dated June 16, 1917, purport-
ing to be from Edward F. Swift to
Louis 1. Swift, was as follows:

**1 am not in any way agitating the
question of Swift & Co. taking stock In
hotels to influence their supplying the
same, but. as a matter of {nformation,
will be pleased to have you advise me
what you understand Swift & Co.’s pol-
icy is.

‘“ Also, irrespective of the above, what
do you know about the New York Cen-
tral hotel that is being bulilt in New
York City near the New York Central
Station, us to whether any outsiders
have been asked to take stock Iin this
hotel and iIf you know whether the sup-
plies will be bought in the open mar-
ket or otherwise? *’

The reply of Louls F. Bwift, dated
June 30, 1917, is as follows:

‘* Answering your letter of the 16th
concerning Swift & Co 's policy in con-
nection with taking stock In hotels, 1
will go back to 1910, which was the time
this first came up.

“* McAlpin—I highly recommended tak-
ing $00,000 stock in the McAlpin Hotel,
which carrled with it their entire busi-
ness. Sol Zahn, the hotel man in New
York, took what we refused, and I
don’t doubt his profits are $30,000 an-
nually. No contract for supply.

‘ Biltmore.—~The next was the RBilt-
more Hotel. Armour took stock to the
amount of $200,000, but we had no op-
portunity. No contract to supply their
meat, but this s assumed and they
hold the trace. 1 don’'t doubt his protits
exceed $50,000 annusally.

** Commodore.—The new hotel you
speak about, on Forty-sccond Street, is
the Commodore. Edward S. Moon and
I have scen Mr. Bowman five or six
times and begged him to let us become
stockholders, but he has refused, claim-
ing the stock is all sold or something
of that kind. Armour has, I think,
$500,000. *

** While there is no contract to supply
the meat, it is assumed he gets it
There is no doubt but that the stocks

in. both of the above hotels will be
profitable. 2Aoon sees Mr. Bowman al-

most every day.
** Manhattan.—The same owner has
taken on the Manhattan Hotel, which

Continued on Page Three.
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Continued from Page 1, Column 3. )

the Metropolitan (& Swift concern) sup-
plics to the extent of about 0 per
week, which is quite =mall. We are
trying to gct mmore but cannot get away
from Armour. '

** Ansonia.—Capital £100,000, 7 per cent.
cumulative preferred; §50,000 common.
John McE. Bowman, President, and
Willlam J. Cummings have recently ac-
quired a =xtock ownership, and {n order
to assist him and Mr. Bowman to

straighten out the uffalirs of the hotel,
Nwift & Co. have loaned them h.w
and some of the individusl $235,000 addi-
tional, with the understanding we will
set thelr businesal

** Pennsylvania. — The Pennsylvanla
Hotel {in New York City is to be run by
Mr. Statler. George Edwards and I
have seen him =everal times and have
» promise of his business, bhot
he does not ask anybody to take stock.
Equals Commodore in size.

** Policy.—As to our policy. 1 should
KAy every opportunity we can get to
do anything like the adbove we would
better do {t.

**There are 2 good many questionable
hotel enterprires which 1 think should
be turned down, and I have recently
turnad down three or four of them.*

Following is a letter, dated April 11,
1915, from L. F. Swift to 1. A. Carton,
Treasurer of Swift & Co., regarding the
Ansonia Hotel:

““John MckE DBowman, head of the
Liltmore. Commodore, and Manhattuan
Hotels, was behind the company. He~
puts up a proposition for us to take
$5.000 cumulative preferred stoclk. to
be returned £10.000 each yeaur, in return
for which we will receive the Ansxonia
Hotel buxiness, and it seems to me quite
necessary that we do it

‘““You kncw that I tried to make an

investment in the Biltmore and Commo-
dore hotelx, hoping to t their dbusi-

ness, but it was impossible. Armour had
arranged it In advanca.””

Louls ¥, Swift wrote the following Jrt-
:tlng'gto Edward F. Swift, dated Sept. 18,

““1 think the time has come when
Swift & Company have got to adopt
a declded policy adbout their hotel bugi-
nexs, and not have any more of this
happy-go-lucky-way.

Recommends Unlted Hotels ftock.

“* Now comes the question of the Unitced
Hotels Company, who have hotels 10
the following clitirs: Birmingham, Ala.;
Erie, Penn.: Hamilton, Ontario; Neuwv-
urk. N. J.; Peoria, 11l.: Syracuse, N, Y.
Cilea, No Y., and Worcester, Mans,

‘*“J understand we can get their In,g-i-
ness by taking £100,000 preferred stock.”’

A letter from Charles H., Swift 1o
Joouls ¥, Swift, dated Scpt. 18, 1917, is u-
follows:

**1 agree fully that Swift & Co. should
decide upon a policy in regurd to thears
invextments., The opportunity before us
of the United Hotels Company ix a good
illustration to work on.

**1 do not know of any other of the
field whers we could get 0o 10ch hotel
businrsg for as moderate an {investment
as i= Indicated Iin this caxe.

“* 1 under«tand they would ke us to
take $£150,000 preferred stock instead of
£100.000, as you suggest, and I shall bre
Flad indeed to see the policy worked out
accordingly.”” -

The hearing will be resumed tomorrow.
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